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CIVIL AERONAUTICS BOARD
Proposed amendments to Part 302 of the Board’s Procedural Regulations appeared in
the 3/24/77 Fed. Reg., pp. 15916-21. The amendments would replace the pre
sent method of computing servicing expense with a new technique; revise the
method of deriving a return on investment and tax requirement; and update the
language in Subpart K. Comments on the proposal are due by 5/9/77.
COMMODITY FUTURES TRADING COMMISSION
Eugene K. Snyder, CPA, has been appointed Deputy Director of the Division of Trad
ing and Markets. Mr. Snyder, also an attorney, was previously Vice PresidentFinance of the Securities Investor Protection Corporation. His responsibilities
will include audit and financial review, regulation of contract markets,
registration and the drafting of regulations in these areas.
COST ACCOUNTING STANDARDS BOARD
The National Security Industrial Association (NSIA) has objected to a CASB General
Counsel memorandum regarding changes in disclosed accounting practices. The
CASB interpretation stated that, with the exception of changes brought about
by newly promulgated standards, accounting practice changes can only result
in downward price adjustments. NSIA claims this is to be "in error" and that
it violates the rule against retroactive application of statutes and regulations
without express Congressional direction. The NSIA legal memorandum stated
that the interpretation "precludes upward price adjustments when the change
in disclosed cost accounting practices results from circumstances not completely
within the control of the contractor" and that it also requires downward adjust
ment "when the allocable costs decrease".
FEDERAL TRADE COMMISSION
The Chicago Regional Office has been authorized to conduct an investigation into
whether activities by state accountancy licensing boards and private accounting
associations restrain entry into the profession or restrict the competitive
behavior of accountants.
Principal objectives of the investigation are "to ensure that the licensing
functions of the states are carried out consistently with federal policies
relating to free competition, so that accounting services are provided at
reasonable prices to businesses and consumers".
The FTC will examine the effects, among other things, of:
• minimum educational requirements and restrictions concerning age,
character, residency and citizenship imposed by states upon persons seeking
to become licensed accountants;
• prohibitions in codes of ethics against solicitation and advertising,
competitive bidding, and incompatible occupations;
• the establishment and application of accounting and auditing
standards; and
• the degree of possible control by major accounting firms over the
industry, including the reasons for and effects of such possible dominance.
The investigation is expected to take about a year.
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HEALTH, EDUCATION, AND WELFARE, DEPARTMENT OF
The Consulting Group on Welfare Reform will hold a public meeting on 4/8/77, from
9 a.m. to 11 a.m., in the first floor Auditorium, South Portal Building, 200
Independence Avenue, SW, Washington. The Group plans to conduct a final
review of alternative approaches to welfare reform. Further information is
available by calling Mr. Bob Heim at 202/245-6286.
INTERSTATE COMMERCE COMMISSION
Comments on the development of accounting and reporting rules for subsidies re
ceived from federal, state and local authorities are being requested (see 3/18/77
Fed. Reg., p. 15085) • The request for comments includes a recommended form
of accounting treatment for such subsidies. The time for comment ends 4/1/77.
PENSION BENEFIT GUARANTY CORPORATION
The Corporation has extended until 4/15/77 the period for suggestions for policies
and procedures with respect to the mandatory application of Title IV of ERISA
to multiemployer pension plans. Comments are particularly requested on the
following topics: implications of the provisions of Title IV of ERISA regard
ing substantial employers; the potential impact of the escrow/bonding require
ments imposed on substantial employers who withdraw from a multiemployer plan;
bases that should be considered in determining and allocating employer liability;
the impact of Title IV on collectively-bargained multiple-employer plans; the
potential impact of the regulation on multiemployer plan mergers, consolidations
or transfers of assets or liabilities; and any special procedures or approaches
that might be used in administering Title IV as it applies to multiemployer
plans.
An update of the Corporation's Opinion Letters from 10/1/76 through 12/31/76 has
been issued. The update was released in two formats to correspond to the basic
editions of the Letters. The chronological format is 25 pages, including
index, and costs $.70. The sectional format is 33 pages, also including index,
and costs $.85.
Beginning with the first quarterly update for 1977, the Corporation has
established an annual subscription system which will permit subscribers to
order all four 1977 updates with one request. The annual charge is $2.25 for
chronological updates and $4.25 for sectional updates. For additional informa
tion, call 202/254-4817.
POSTAL SERVICE
Legislation to require charitable organizations to make available on request by
individuals financial statements of such organizations, prepared in accordance
with GAAP, was the subject of hearings before the Postal Personnel and Moderni
zation Subcommittee of the House Committee on Post Office and Civil Service on
March 24th. The bill (HR 41) is sponsored by Rep. Wilson (D-Cal), Chairman
of the Subcommittee. R. Kirk Batzer, CPA, of the Institute's Non-Profit
Organizations Subcommittee, testified on the bill’s provisions regarding
reliance on GAAP for such organizations.
Anyone wishing to receive one free copy of the Institute's testimony may
do so by contacting our Washington office prior to 4/6/77. Telephone requests
are encouraged and should be directed to extension 47.
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SECURITIES AND EXCHANGE COMMISSION
The comment period has been extended on the proposals to require registered issuers
to maintain books and records accurately reflecting transactions and to main
tain an adequate system of internal accounting controls (Eel. No. 34-13185,
1/19/77). This proposal, which is similar to the anti-bribery legislation
proposed by Sen. Proxmire (D-Wisc) in S.305, also prohibited the falsification
of accounting records and the making of misleading or false statements to an
auditor by an issuer’s officers, directors or stockholders. The comment
period was extended from 3/11/77 to 4/11/77.
An amendment in the nature of a correction to the release adopting beneficial
ownership disclosure rules was announced in Rel. No. 33-5808A (see 3/21/77
Fed. Reg., p. 15309). The correction reflects amendments to Schedule 14A
which were adopted in ASR 206, 1/13/77.
The 42nd Annual Eeport for the fiscal year ended 6/30/76 has been released. The
report details the various activities of the SEC during the year under the
categories of the disclosure system, regulation of securities markets, en
forcement, investment companies and advisers, public utility holding companies,
corporate reorganizations, management operations, and statistics. Copies of
the 215-page report are available from the GPO (S/N 046-000-00110-9) for
$2.25 each.
SMALL BUSINESS ADMINISTRATION
"Improved Personal Selling" is the title of a new Small Marketers Aid No. 159.
It describes the basic elements necessary for developing a program to improve
personal selling in smaller retail stores. The pamphlet includes advice on
hiring and training salespeople, and how good personal selling can provide
a competitive edge over larger retail outlets. Copies of the pamphlet are
available free from SBA field offices or Washington headquarters (202/653-6365).
TREASURY, DEPARTMENT OF
The IRS has issued a revision to the Class Life Asset Depreciation Range (CLADR)
System (Rev. Proc. 77-10 of 3/21/77). 77-10 supersedes Rev. Proc. 72-10,
1972-1 C.B. 721, and the supplements and revisions of the asset guideline classes,
periods and repair allowance percentages published since the publication of
Rev. Proc. 72-10. Copies of Rev. Proc. 77-10 may be obtained by calling
202/566-3770.
A mistake in Form 4952 for reporting 1976 investment interest expense has been
acknowledged by the IRS. Due to changes in the form pursuant to the Tax Reform
Act of 1976, IRS inadvertently omitted to allow for carry-overs of excess
investment interest from prior years. Reportedly, in completing the form,
individuals should include the carry-over notwithstanding the omission.
The proposed amendments to the tax regulations which would have established a
new uniform premium rate table which determines the cost of group term life
insurance and makes certain changes affecting plans that combine group term
insurance and permanent benefits has been withdrawn. The IRS announced that
it is withdrawing the proposal due to the number of objections to it and to
allow time for further consideration (see 3/21/77 Fed. Reg., p. 15340.)
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Penalty notices will be mailed to some tax return preparers beginning next month.
Under the Tax Reform Act, return preparers are subject to a $25 penalty for
each failure to furnish clients with completed copies of their returns, for
each failure to include the preparer’s identifying number, and for each un
signed return. IRS emphasized that signatures on the returns must be originals
and that labels with signatures affixed to the return, facsimile and photo
copy signatures will not meet this requirement.
An interim guide covering the auditing, accounting and compliance procedures
required for recipients of countercyclical revenue sharing has been released.
The audit guide relates to the general revenue sharing guide now in effect.
The countercyclical revenue sharing program, also known as the antirecession
fiscal assistance program, provides funds to states and local units of govern
ment on a quarterly basis, and is authorized to provide funds through September
1977. Copies of the audit guide may be obtained by calling 202/634-5163.
A public hearing on the international boycott guidelines which were proposed last
November 4th and December 30th has been scheduled for 4/29/77, at 10 a.m. in
the Cash Roam of the Main Treasury Building, 15th and Pennsylvania Avenue, NW,
Washington. Written comments should be submitted by 4/25/77, along with
requests to present oral comments. For additional information call Mr. John
C. Holberton at 202/566-8275.
The Advisory Committee on Private Philanthropy and Public Needs will meet 4/7/77
in Room 4119 of the Main Treasury Building in Washington. The agenda of the
meeting includes an examination of tax reform covering simplification and
public accountability in the philanthropic area, and the design of a "Truth
in Charitable Solicitations" proposal. For additional information call
202/566-5911.
Jerome Kurtz has been nominated by the President to be Commissioner of the IRS.
Mr. Kurtz, who is an attorney, was tax legislative counsel in the Treasury
Department from 1966 through 1968, and served last year as a member of the IRS
Commissioner’s Advisory Group.
A "Summary of HR 3477", the Administration’s tax stimulus proposal which was ap
proved last week by the Senate Finance Committee, has been issued by the
Joint Committee on Taxation. The committee print compares the Administration's
proposals to that approved by the House. In addition, it includes a summary
of tax reductions which were passed in 1975 and 1976. Copies of the print
are available by calling the Finance Committee, 202/224-4518.
In a related action, the House Ways and Means Committee voted last week
to delay for one year the effective date of changes to sick pay exclusion
passed last year. In addition, they voted to relieve taxpayers and employers
of any interest or penalties caused by last year's retroactive tax increases.
Both relief measures were also included in the Senate Finance Committee's
version of HR 3477.
SPECIAL:

DCICPA SEMINAR ON GAO AUDIT STANDARDS

A one-day, seminar on "GAO Standards for Audit - Objectives, Significance, and
Problems" will be held 4/25/77 in the Main Ballroom of the Marvin Center at
George Washington University, Washington. The seminar, sponsored by the
D. C. Institute of CPAs, will include a thorough review of the GAO standards

-5-

and explore the inpact of actual and tentative AICPA pronouncements on the
audit of federally assisted programs. The registration fee is $50. For
further information call 202/659-9183.
SPECIAL:

STUDY OF IMPACT OF FEDERAL GRANTS ON LOCAL FINANCE

"Federal Grants: Their Effect on State-Local Expenditures, Employment Levels,
Wage Rates" is the title of a recent study by the .Advisory Commission on
Intergovernmental Relations. This study is an assessment of the inpact of
the federal grant system on state and local finances. Among the topics
discussed are the apportionment of categorical grants as compared to block
grants, the stimulative effects of federal grants on state and local spending,
and a comparison of project and formula grants. Copies of the study (A-61)
are available by calling 202/382-4953.

For further information contact:
Wade Williams or Dan Myers
202/872-8190
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